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Abstract 

Prime Minister Modi's NDA II government projected the new GST bill in 2017. 

Historical Goods and Services Tax came into force from 1 July 2017. This GST is an 

indirect tax, implemented with a plan to make India a unified common market. It is a single 

tax on the supply of goods and services from the manufacturer to the consumers. Under the 

GST regulation, at the central level, all indirect taxes are merged by this law. These taxes 

are like Central Excise, Additional Excise, Service Tax and Countervailing Duty. It has the 

capacity to transform India's indirect taxation setting and resulting in a constructive impact 

on the whole Indian economy.This paper tries to investigate the possibilities and 

challenges of GST. The present study is also an attempt to understand the impact of GST 

on Indian commercial sector.  
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Introduction 

 When the GST process was implemented, the person faced all the problems, but 

it benefited every person. The introduction of the GST process brought a positive change 

on India's economy. The Goods and Services Tax is an indirect tax imposed by the 

Government of India on all sides of the supply chain of goods and services. From 1 July 

2017, the GST came into force with one hundred and one amendments to the Constitution 

of India. The biggest feature of GST is that it follows uniform tax rules for specific 

products across India. 

  GST is a uniform indirect tax that has replaced all central and state indirect 

taxes, treating the whole of India as a single market. Goods and services tax is also levied 

on imported goods. It is imposed at each stage of the production process i.e. on the raw 

materials purchased by the manufacturer, on the products sold by the manufacturer to the 

wholesaler, on the products sold by the entire vendor to the retailers and finally on the sale 

of the product. The Goods and services tax means refunds to all parties except the end 

consumer. This law eliminates the tax burden. The end customer has to pay the prescribed 

GST on the purchased services or on the purchased services without claiming return or 

credit. GST stands for Goods and Services Tax, India. It is a comprehensive tax imposed 

by the government on the supply of goods and services. It is also an indirect tax, which 

replaces other central and state indirect taxes. GST has brought the whole of India under 

one tax system, which saves time and consequently reduces the tax burden. 

 

Possibilities and Challenges of GST 

The Goods and Services Tax is an important indirect tax regime in India, effective 

from 1 July 2017, which the government and many economists have described as the major 
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post-independence economic recovery. With this, the same indirect tax system has been 

implemented for the entire country by removing various taxes being levied at different 

rates by the central and various state governments, which will help India, generate a 

common market. Problems related to GST are constantly being resolved. Consumers are 

benefiting. The biggest thing is that the government is getting more revenue and it is also 

very important for the rapid development of the country. India ranks second in the world in 

terms of population, but has a much lower tax collection rate than GDP. 

 The other side of GST is that small producers have suffered. Traders falling in the 

1.5 crore limits paid only VAT. Now they have to pay GST. However, large producers 

have benefited. They do not need to create multiple registers to separate taxes separately. 

Until now, merchants did not have to keep much of the tax. There was no tax on the cloth 

merchant, but to file multiple returns throughout the year, tax advocates have to be 

consulted by computer. This has increased the cost. Service tax has increased with the 

introduction of GST. There has been a decline in bureaucracy, but the portal has faced 

problems due to the portal not functioning properly. 

 

 GST is a newly introduced tax system in India. A common man is oblivious to 

how GST for past direct taxes additionally works for the use of citizens, so it can digest the 

entire critical change and become familiar with GST. It will take time for this to happen. In 

addition, all business software, accounting and ERP software processes need to be updated 

with the latest tax system. There is no denying the fact that some services will become 

expensive under GST. 

 There is no doubt that the purpose of GST is to increase the taxpayer base under 

SMEs and the unorganized sector. This will make the Indian market more competitive than 
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before and create a level playing field between large and small enterprises. In addition, 

Indian business will be able to compete better with foreign countries such as China, 

Philippines and Bangladesh. However, some experts have also acknowledged some 

disadvantages of GST implementation which may be a cause of concern for some 

industries. A single tax system was implemented, so people started paying more and more 

taxes and started reducing black money. The economy of the country strengthened due to 

more money coming to the government. The imposition of a tax made many things cheaper 

and the prices of some things went up. Goods and services are not taxed. But which is 

indirectly taxed on buying goods. 

 

Conclusion: 

 Thus GST is a positive step towards shifting the Indian economy from informal 

to formal economy. It is important to use the experiences of global economies that have 

implemented GST before us, so as to overcome the challenges ahead. When the GST (tax) 

process was implemented then the person had to face all the problems but it also benefited 

every person. The process of GST brought a positive change on the economy of India. 

 

 

Endnotes: 

Shaik, S., Sameera, S. A., & Firoz, M. S. C. (2015). Does goods and services tax (GST) 

leads to Indian economic development. IOSR journal of business and management, 17(12), 

01-05. 

Pawaskar, M. (2009). CST and Vat Structure and Challenges and Issues in India, GST 

Implementation. GST Implementation (December 18, 2009). 

http://www.ijmra.us/
http://www.ijmra.us/


International Journal of Research in Social Sciences 
Vol. xIssue x, Month 201x,  

ISSN: 2249-2496 Impact Factor: 7.081 

Journal Homepage: http://www.ijmra.us, Email: editorijmie@gmail.com          
Double-Blind Peer Reviewed Refereed Open Access International Journal - Included in the International Serial Directories Indexed & 

Listed at: Ulrich's Periodicals Directory ©, U.S.A., Open J-Gate as well as in Cabell’s Directories of Publishing Opportunities, U.S.A 

  

 

1079 International Journal of Research in Social Sciences 

http://www.ijmra.us, Email: editorijmie@gmail.com 

 

Shukla, N. (2018). Micro, Small And Medium Enterprises in Concurrence with GST. GST 

Simplified Tax System: Challenges and Remedies, 1(1), 324-327. 

Swathi, K. (2018). Goods and Services Tax: Issues and Challenges. ZENITH International 

Journal of Multidisciplinary Research, 8(9), 375-383. 

Jaisheela, B. (2016). Implementation of goods and service tax in India 2016: Challenges 

and opportunities. International Journal of Advanced Research in Management and Social 

Sciences, 5(9), 34-46. 

Kawle, P. S., & Aher, L. (2017). GST: An economic overview: Challenges and Impact 

ahead. International Research Journal of Engineering and Technology (IRJET), 2760-

2763. 

Abbasi, H. (2018). GST: Impact and Challenges Faced by Indian Economy. International 

Journal on Recent and Innovation Trends in Computing and Communication, 6(4), 232-

235. 

Lourdunathan, F., & Xavier, P. (2017). A study on implementation of goods and services 

tax (GST) in India: Prospectus and challenges. International Journal of Applied 

Research, 3(1), 626-629. 

Banik, S., & Das, A. A. (2018). GST in India: Impact and challenges. IOSR Journal of 

Business and Management (IOSR-JBM), e-ISSN, 07-10. 

Sehrawat, M., & Dhanda, U. (2015). GST in India: A key tax reform. International 

Journal of Research-Granthaalayah, 3(12), 133. 

Pandit, S. (2017). GST: Opportunities and challenges for Indian MSME's. Journal of 

Commerce, Economics and Computer Science, 3(3). 

http://www.ijmra.us/
http://www.ijmra.us/


International Journal of Research in Social Sciences 
Vol. xIssue x, Month 201x,  

ISSN: 2249-2496 Impact Factor: 7.081 

Journal Homepage: http://www.ijmra.us, Email: editorijmie@gmail.com          
Double-Blind Peer Reviewed Refereed Open Access International Journal - Included in the International Serial Directories Indexed & 

Listed at: Ulrich's Periodicals Directory ©, U.S.A., Open J-Gate as well as in Cabell’s Directories of Publishing Opportunities, U.S.A 

  

 

1080 International Journal of Research in Social Sciences 

http://www.ijmra.us, Email: editorijmie@gmail.com 

 

Kour, M., Chaudhary, K., Singh, S., & Kaur, B. (2016). A study on impact of GST after its 

implementation. International Journal of Innovative studies in sociology and 

humanities, 1(2), 17-24. 

Pandey, A. Implementation issues in India’s GST’, Observer Research Foundation, 

Published on 23 June 2017, Accessed on 16 January 2018. 

Agarwal, A., Sekhlani, R., & Mohan, D. (2018). Short-term impact of GST on small and 

medium businessess across India: reflections from case of local markets in Uttarakhand 

and Kerala. Centre for New Economics Studies (CNES) Jindal School of International 

Affairs, 68-81. 

Singh, S. K., Kumar, A., Pandey, P. K., & Goswami, D. K. (2018). Impact Of GST After 

Its Implementation. GST Simplified Tax System: Challenges and Remedies, 1(1), 19-27. 

Paliwal, U. L., Saxena, N. K., & Pandey, A. (2020). Analyzing the impact of GST on tax 

revenue in India: the tax buoyancy approach. 

Pandey, P. K. (2020). The Dual GST Model in India: Emanating Opportunities and 

Challenges. The Management Accountant Journal, 55(7), 42-44. 

Pandey, M. K. (2020). ANALYSIS OF PRE GST & POST GST TAXES ON WORKS 

CONTRACT IN CONSTRUCTION INDUSTRY. International Journal of Management 

(IJM), 11(3). 

Pandey, M. (2017). Impact of goods and service tax (GST) on Indian tax 

structure. International research journal of management, IT and social sciences, 4(3), 22-

33. 

https://www.orfonline.org/research/implementation-issues-india-gst 

http://www.ijmra.us/
http://www.ijmra.us/

